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ABSTRACT 

 

This paper analyses an amount of data regarding hair salons collected in the urban part of 

Stockholm. The analysis controls for a number of information regarding the salons location as 

well as other circumstances of interest. The paper examines a number of models, both with as 

well as without the response variable logarithmed, before going on to testing their ability to 

predict observations outside of their given material for parameter estimation using cross-

validation. It becomes evident that the models with a logarithmed response variable do not, in 

this case, predict values better than other models. 

 

The analysis ends by presenting two models which should be considered equally statistically 

valid in their ability to predict values outside of their given material for parameter estimation. 

 

 




